Argent Energy

Question & Answer



A.

Frequently Asked Questions

1. What is the CCAA?

The Companies’ Creditors Arrangement Act, or “CCA#’a federal
statute that enables companies to restructurefthanmcial affairs and
operations under the supervision of the Courts.

As part of the CCAA proceedings, the Court grartstay of
proceedings” in favour of the Company which presesreditors from
taking action against the Company, giving it timeetiand stability to
enable it to restructure while continuing to operat

A monitor is appointed by the Court to overseeréstructuring and report
periodically to the Court.

Argent will also seek to have the CCAA recognizeder Chapter 15 in
the United States Bankruptcy Court for the Soutlstrict of Texas,
Corpus Christi Division.

2. What is the Monitor?

The Monitor is an officer of the Court whose resgibitities include
assisting the Company with its restructuring, répgrto the Court from
time to time on the progress of the CCAA proceesliaigd, ultimately,
providing a recommendation on any plan of arranggraeproposed sale.
In this case, FTI Consulting has been appointdd@stor.

The Company will be giving its full co-operationttee Monitor.

3. Is the Company bankrupt?

No. Under Canadian insolvency and restructurings|aWwankruptcy” is a
specific type of proceeding under which an insolv@mpany’s
operations are terminated and its assets are sdliduidated” by a
trustee in bankruptcy.

The CCAA proceedings, amongst other things, prevergditors from
forcing the Company into bankruptcy. For this reaSOCAA proceedings
are sometimes referred to as “bankruptcy protettion

4. Why did the Company file CCAA?

The global drop in oil and gas prices has had mifstggnt negative impact
on the Companies operating cash flow such thaCtimapany cannot meet
its debt obligations. As such the Company fefteitessary to file CCAA
in order to allow the Company to continue to operalhile it seeks a
buyer for the business or assets.



The Company has reached an agreement with itsrsssgared lender
which; at a minimum, will support the continued mgi®n of the
Company throughout the CCAA proceedings by progdirierim
financing.

5. What happens in a CCAA filing?

The Company is given time to develop and implenaestrategy to
restructure its business. Generally a businesbeaastructured by a sale
of assets or through a “plan of arrangement” umdech the financial and
operational affairs of the Company are restructalhedugh compromises
with creditors (for example, creditors settle fonrgething less than the
amount they believe they are owed, but more thay Would receive in
the event the Company were to go bankrupt). Iragedircumstances all
of the Company’s assets are sold in an orderly mxatimoughout this
process.

The Court will put a “stay of proceedings” in plaoeprevent creditors
from taking actions that could destabilize the Campor force it into
bankruptcy.

Subject to the oversight of the Court, the Compamyains in control of
its business and operations and can take stesriplete its restructuring.
The restructuring may take the form of a sale béapart of the
Company’s assets.

If a plan of arrangement is been developed, creddédce given the ability
to vote on the plan. If it is approved by the ctedi and the Court, the
Company implements the plan and “emerges” from CCas\a
continuing business, completing the process.

6. How long will the CCAA proceeding take to complete?

At this time, it is not possible to say how long fbroceedings will take to
complete. However, as we have disclosed to thetCwoa intend to
launch a sales and marketing process which isipated to take
approximately 3 months.

The Court has granted a stay of proceedings o&$6,dvhich is the
maximum allowed by law on an initial applicationden the CCAA. The
Company is entitled to request extensions of tha aind these
extensions are routinely granted as long as thepaagncontinues to
work in good faith towards a sale or restructuring.

7. Who is now in charge of the Company?

The executive management team remains in contribfleo€ompany and
its operations, subject to the specific requiremefthe CCAA Orders.



8. What does the filing mean for the Company’s operatins?

The Company will continue to operate in normal seuhroughout the
CCAA proceedings.

9. Does the Company have sufficient financing to comtue
operations?

Yes. We have arranged for and the Court has apgrioverim financing
to ensure that we have sufficient cash to funddbmpany’s operations
during the restructuring process.

10.1 have unpaid invoices for products/services delived prior
to the CCAA filing. Will these amounts be paid?

Because of the CCAA filing, we are unable to mpgment of amounts
relating to goods/services supplied prior to thiadidate. There is no
need to file a claim at this time. You will be pided prior notice of any
requirement to file a claim.

11.How do I file a claim for amounts outstanding?

This ultimately depends on the total proceeds weahte to achieve from
our sales process. If there are sufficient funddistribute to unsecured
creditors we would seek approval from the Courutoa claims process.
You will be notified of the claims procedure if/whé is approved.

12.Do | continue dealing with my existing contacts?
Yes, you should continue to deal with your regulamtacts.

13.Do | have to continue to provide goods/services the
Company?
The CCAA Order provides that anyone having a writte oral agreement
to provide goods or services to the Company arkipited from
terminating or modifying such arrangements, proditteat the Company
pays the normal prices or charges for such goodsmwices.
However, no person shall be under any obligatiooroafter filing to
advance any monies or otherwise extend any credtet Applicants.

14.1 understand that | can recover goods that | delivead in the
last 30 days. Is that correct?

No. The rights to which you refer arise only in karptcy or receivership
proceedings. This right does not arise under thAAC



15.How will I be kept informed of developments duringthe
proceedings?

* We will provide periodic updates on the progresthefrestructuring and
any key developments. In addition, Court materialduding Monitor’s
reports, will available on the internet at
http://cfcanada.fticonsulting.com/argent

16.What do | do if | have other questions?
* For every-day business questions, you should coatio speak to your
usual contact person.

* For questions relating to the CCAA proceedings, gan call the Monitor
at 1-855-754-5840 or e-mail atgent@fticonsulting.com




